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THE PATALING RUBBER ESTATES, LIMITED
(Incorporated in England)

NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the Seventy-Fifth Annual General Meeting of THE PATALING RUBBER
ESTATES, LIMITED will be held at the Board Room, 13th Floor, Menara PNB, No. 201-A, Jalan Tun Razak,
50400 Kuala Lumpur on 19th September, 1995 at 8.10 a.m. for the following purposes:

1. To receive and consider the Report of the Directors, the Audited Accounts for the year ended 30th June,
1995 and the Report of the Auditors.

2. To declare a dividend.
3.  To appoint Auditors.

4,  To transact any other ordinary business.

By Order of the Board,

GOLDEN HOPE PLLANTATIONS BERHAD
Secretaries A

i3th Floor, Menara PNB,

No. 201-A, Jalan Tun Razak,

50400 Kuala Lumpur,

Malaysia.

4th September, 1995

- A member entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and vote

in his stead. A proxy need not also be a member but, except in the case of a proxy for a corporate member, is
not entitled to vote except on a poll.
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THE PATALING RUBBER ESTATES, LIMITED
(Incorporated in England)

REPORT OF THE DIRECTORS

The Directors have pleasure in presenting their Report and the Audited Accounts for the year ended 30th June,
1995,

The accounts are preéented in Malaysian Ringgit, The Directors are of the opinion that as the Company is
principally operating in Malaysia, the accounts should reflect its functional currency.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The Company carries on the business of the production and manufacture of rubber, palm oil, palm kernel,
cocoa and copra. The Company also manufactures, on a totl processing basis, refined palm oil, which is
exported. There have been no significant changes in the nature of these activities during the year.

Turnover at RM1235 million for the year ended 30th June, 1995 was an increase of 43% on an annualised basis
compared to the previous financial period's RM110 million. The improvement was brought about largely by
better selling prices of rubber and palm products despite a drop in sales volume. In line with the increase in
turnover, profit improved by 130% on an annualised basis from last financial period's RM28 million to RM51
million.

Crop production, except for copra, is estimated to increase due to higher yields. However, prices achieved to-
date are currently fower than the last year and if thls trend continues, the profit is expected to be marginally
lower than the previous year.

ACCOUNTS
RM

Profit on ordinary activities before taxation _ 50,697,971
Taxation ' (14,990,000)
Profit on ordinary activities after taxation 35,707,971
Extraordinary item - 34,878

) 35,742,849
Dividend (29,513,798)
Retained profit for the year ' 6,229,051
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DIVIDENDS

A final dividend of 145 sen per share of 10 pence each (less tax) amounting to RM31,978,687 proposed in the

previous financial period and dealt with in the previous Directors’ Report was paid by the Company during the
current financial year.

The Directors have proposed a final dividend of 130 sen per share of 10 pence each (less tax) amounting to
RM29,513,798 to be paid on 13th October , 1995 for the year ended 30th June, 1995.

FIXED ASSETS

Capital expenditure on buildings, equipment, etc. amounted to RM3,029,181 and RM 1,580,294 was spent on
the planting programme, including upkeep of immature areas.

The total amount in respect of area cut-out and replanting expenditure charged to the profit and loss account
was RM 2,820,568 .

EXECUTIVE EMPLOYEES' SHARE OPTION SCHEME

The main features of the Executive Employees' Share Option Scheme of Golden Hope Plantations Berhad
(Golden Hope), an intermediate holding company, are as follows:-

(a) Eligible executive employees are those executive employees and full-time Directors of Golden Hope, its
subsidiary companies incorporated in Malaysia and associated companies incorporated in Malaysia in
which Golden Hope holds 50% of the issued ordinary share capital, who are confirmed and with at least
12 months of continuous service in the Group prior to the date of offer.

(b) The aggregate number of ordinary shares to be issued under the scheme shall not exceed 5% of the totat
issued share capital of Golden Hope at any point in time during the existence of the scheme.

(c) The option is for a period of five years commencing from the date of offer of the option.

(@) The options may be exercised in full or in lesser number of shares provided that the number shall be in
multiples of 1,000 shares.

(e) The price at which the eligible employees are entitled to exercise options shall be the average of the mean
market quotation of the shares as shown in the daily official list issued by the Kuala Lumpur Stock
Exchange for the five trading days preceding the date of offer.

DIRECTORS

The names of the Directors of the Company in office since the date of the last report and at the date of this
report are: ‘

Abdul Rahman bin Ramli - Chairman
Dr. Radzuan bin Abdul Rahman
Haji Ma'on bin Dalip



DIRECTORS' (CONTD.)

At the end of the financial year, the following Directors had an interest in the shares of the Company and
Goiden Hope, and options over the shares of Golden Hope, pursuant to the Executive Employecs' Share Option

Scheme of Golden Hope:-

The Pataling Rubber E: Limited

Abdul Rahman bin Ramli
Dr. Radzuan bin Abdul Rahman

All the above shareholdings are non-beneficial.

Golden Hope Plantations Berhad

Abdul Rahman bin Ramli
Dr. Radzuan bin Abdul Rahman
Haji Ma'on bin Dalip

Golden Hope Plantations Berhad

Haji Ma'on bin Dalip

AUDITORS

L 3

Number of shares of 10 pence each
At Bought Sold At

1.7.94 During the financial year 30.6.95

2,500 - 2,500 -
2,500 - 2,500 -

Numb.er of shares of RM1 each
At Bought .Sold At

1.7.94 During the financial vear 30.6.95
150,000 - - 150,000
100,000 - - 100,000

50,000 50,000 - 100,000

Options to subscribe for §hare§‘ of RM1 each
At Granted Exercised At
1.7.94 During the financial vear 30.6.95

50,000 - 50,000 -

‘The auditors, Ernst & Young, have expressed their willingness to continue in office.

By order of the Board,

Mo futiaruag

NORLIN BINTE ABDUL SAMAD

Secretary
21st August, 1995



THE PATALING RUBBER ESTATES, LIMITED
{(Incorporated in England)

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS

Company law requires the Directors to prepare accounts for each financial year which give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that year. In preparing those
accounts, the Directors are required to;

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent; and

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsibie for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the accounts comply with the
Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.



: EIIERNST& YOUNG W Public Accountants B Phone: (03) 244-2333

1st Floor, Fax: (03) 241 D676
Kompleks Antarabangsa, Cable: Ernstaudit, Kuala Lumpur
Jalan Sultan Ismail,

50250 Kuala Lumpur, Malaysia.

Mail Address:
P.OL Box 10068
50704 Kuala Lumpur, Malaysia.

REPORT OF THE AUDITORS TO THE MEMBERS OF
THE PATALING RUBBER ESTATES, LIMITED

We have audited the accounts on pages 8 to 18 which have been prepared under the historical cost convention
modified by the revaluation of frechold estate property and on the basis of the accounting policies set out on
pages 10 and 11.

Respective responsibilities of directors and auditors

As described on page 6, the Company's Directors are responsible for the preparation of the accounts. It is our

responsibility to form an independent opinion, based on our audit, on those accounts and to report our opinion
to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts.
It also includes an assessment of the significant estimates and jugdements made by the Directors in the
preparation of the accounts, and of whether the accounting policies are appropriate to the Company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the accounts are free
from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we
also evaluated the overall adequacy of the presentation of information in the accounts,

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Company as at 30th June, 1995

and of its profit for the year then ended and have been properly prepared in accordance with the Companies Act
1985. .

o

ERNST & Yo’%
Registered Audi

Chartered Accountants
Kuala Lumpur, Malaysia
21st August, 1995




THE PATALING RUBBER ESTATES, LIMITED
(Incorporated in England)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30TH JUNE, 1995

12 months 15 months
ended ended
30.6.95 30.6.94
Note RM R
TURNOVER 3 125,270,453 109,659,031
Cost of sales (57,643,293) (67,152,091}
GROSS PROFIT 67,627,160 42,506,940
Administrative expenses (18,472,320 {17,806,835)
49,154,840 24,700,105
Other operating income 203,689 419,504
OPERATING PROFIT 4 49,358,529 25,119,609
Investment income 6 1,339,442 2,389,496
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 50,697,971 27,509,105
Taxation 7 (14,990,000) (9,212,865)
PROFIT ON ORDINARY ACTIVITIES '
AFTER TAXATION 35,707,971 18,296,240
Extraordinary items 8 34,878 4,930,648
PROFIT FOR THE PERIOD 17 35,742,849 23,226,888
Transfer from retained profit - | 8,751,799
| 35,742,849 31,978,687
Dividend 9 (29,513,798) (31,978,687)
RETAINED PRCFIT FOR THE PERIOD ‘ 6,229,051 -

There are no recognised gains and losses other than the profit for the year.

The notes on pages 10 to 18 form part of the accounts.




THE PATALING RUBBER ESTATES, LIMITED
(Incorporated in England)

BALANCE SHEET AS AT 30TH JUNE, 1995

Note
FIXED ASSETS
Tangible fixed assets 10
Investments 11
CURRENT ASSETS
Stocks 12
Debiors 13
Cash and bank balances
CREDITORS
Amounts falling due within one year 14
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISION FOR LIABILITIES AND CHARGES 15
CAPITAL AND RESERVES
Share capital 16
Revaluation reserve . 17
Profit and loss account 17

ZXM:/:ZD

DR. RADZUAN BIN ABDUL RAHMAN
Director’

Kuala Lumpur, Malaysia
21st August, 1995

The notes on pages 10 to 18 form part of the accounts.

30.6,95 30.6.94
RM RM

321,454,243 322,987,482
6,604,653 6,604,653
328,058,896 329,592,135
3,913,935 3,230,741
341,060,044 282,421,647
203,143 98,051
345,177,122 285,750,439
291,752,509 238,808,116
53,424,613 46,942,323
381,483,509 376,534,458
5,673,623 6,953,623
375,809,886 369,580,835
27,803,624 27,803,624
224,605 401 225,207,826
123,400,861 116,569 385
375,809,886 369,580,835




THE PATALING RUBBER ESTATES, LIMITED
{Incorporated in England) '

NOTES TO THE ACCOUNTS - 30TH JUNE, 1995

1. BOOKS OF ACCOUNT

The books of account of the Company are maintained in Malaysian Ringgit.

2. ACCOUNTING POLICIES
(a) Basis of Accounting

The accounts are prepared under the historical cost convention modified to include the revaluation of
certain estates, and in accordance with applicable accounting standards.

(b) Tangible Fixed Assets and Depreciation

Certain estates are stated at 1982 valuation, with subsequent additions stated at cost. All other fixed
assets are stated at cost less accumuiated depreciation. The depreciation rates are as follows:

(i) Estates are on freehold and long leasehold land. No provision is made for amortisation of
estates. .

Expenditure on new planting and upkeep of trees to fnaturity is capitalised.
Replanting expenditure and planted area cut-out are charged to the profit and loss account.

(i) Buildings, equipment, etc. are depreciated on a straight line basis to write-off their cost over the
period of their estimated useful lives.

The periods applied are as follows :

Buildings 7 10 to 25 years

Machinery and Equipment 7 to 10 years

Vehicles 3 years

Furniture 10 to 15 years
(c) Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for any
obsolete or slow moving items. Cost of produce stocks comprises ex-estate costs and a proportion of
head office costs, determined on an average basis. Cost of stores and materials is determined on a
weighted average basis.

10



3.

ACCOUNTING POLICIES (CONTD.)

(d

(e)

ey

(g

()

®

Foreign currencies

Transactions in foreign currencies are recorded in Malaysian Ringgit at rates ruling at transaction
dates or at contracted rates where applicable. Outstanding balances at the balance sheet date are
reported at rates then ruling or at contracted rates. All exchange differences arising therefrom are
included in the profit and loss account,

Deferred Taxation

Deferred taxation is provided on the liability method in respect of timing differences between profit
as computed for taxation purposes and profit as stated in the accounts, except to the extent that the
deferral can be expected to continue for the foreseeable future.

Research and Development

Expenditure on research and development is written off in the profit and loss account in the year in
which it is incurred. '

Receipts from Replanting Cess Refunds
Credit is taken only for sums received during the year.
Retirement Benefits

Contributions to the employees' statutory provident fund are provided for as and when they arise.
Other retirement benefits are charged to the profit and 1oss account as and when paid.

Extraordinary Items

Extraordinary items are those which are derived from events or transactions outside the ordinary
activities of the business and which are expected not to recur frequently. Extraordinary items are
stated after attributable taxation and minority interests.

Surpluses on the disposal of properties, including those occasioned by compulsory government
acquisitions, are included as extraordinary items.

TURNOVER

Turnover represents the invoiced value of plantation produce and refined palm oil sold.

11



OPERATING PROFIT

This is arrived at after charging/(crediting):

Planted area cut-out

Replanting expenditure

Depreciation (Note 10}

Auditors' remuneration

- current year

- overprovision in prior year

Management fee paid to Golden Hope
Plantations Berhad

Loss/(profit) on disposal of tangible fixed assets

Rental income

Deposit interest

EMPLOYEES
Staff costs during the period:

Wages and salaries
Social security and pension costs

The average weekly number of persons
employed during the period was:

Management
Non-executive staff
Estate workers

12

12 months 15 months
ended ended
30.6.95 30.6.94
RM RM
2,187,978 7,666,628
632,591 1,265,184
3,950,980 6,128,254
30,000 30,000
- (3,000
7,040,695 7,343,435
45,815 (53,796)
(45,380) (52,152)
- (1,007)
17,629,365 21,072,094
2,127.329 2,685,045
19,756,694 23,757,139
12 months 15 months
ended ended
30.6.95 30.6.94
No. No.
39 43
140 153
2,245 2,561
2,424 2,757




INVESTMENT INCOME

Dividends (gross) from investments:

Quoted shares:
Malaysia

Unguoted shares:
Group companies

TAXATION

Malaysian taxation based on profit
for the year/period:

- Current
- Deferred

EXTRAORDINARY ITEMS

Surplus on disposal of investment
Surplus on disposal of estate 1and

DIVIDEND

Proposed final dividend to
be paid on 13th October, 1995

12 months 15 months
ended ended
30.6.95 30.6.94
RM RM
577,556 679,188
761,886 1,710,308
1,339,442 2,389,496
16,270,000 10,677,870
(1,280,000) (1,465,005)
14,990,000 9,212,865
- 4,848,033
34,878 82,615
34,878 4,930,648
12 months 15 months
ended ended
30.6.95 30.6.94
Sen Sen
per share RM per_share RM
(Gross) (Net) (Gross) (Net)

130 29,513,798 145 31,978,687

The dividend is stated net of Malaysian income tax at 30% (1994 : 32% )

13



10. TANGIBLE FIXED ASSETS

'
i

Cost or Valuation

At beginning of year
Additions

Disposals
Intercompany transfers

At end of year

Depreciation

At beginning of year
Charge for the year
Disposals
Intercompany transfers

At end of year

- Net Book Value
At 30th June, 1995

At 30th June, 1994

Depreciation charge for 1994

Analysis of cost and
valuation:
At 30th June, 1995:

At cost
At 1982 valuation

At 30th June, 1994

At cost
At 1982 valuation

Estates Buildings Equipment, gfc. Total
RM RM RM RM
291,783,114 31,277,317 57,229,049 400,289,480
1,580,294 419,742 2,009,439 4,609,475
(2,187,978) (889,551) (2,424,692) (5,502,221)
- - 215,780 215,780
291,175,430 50,807,508 57,629,576 399,612,514
- 30,200,592 47,101,406 77,301,998
- 1,777,331 2,173,649 3,950,980

- (871,119) (2,343,435) (3,214,554)
- - 119,847 119,847
- 31,106,804 47,051,467 78,158,271
291,175,430 19,700,704 10,578,109 321,454,243
291,783,114 21,076,725 10,127,643 322,987,482
- 2,359,932 3,768,322 6,128,254
31,532,720 50,807,508 57,629,576 139,969,804
259,642,710 - . 259,642,710
291,175,430 50,807,508 57,629,576 399,612,514
30,225,725 51,277,317 57,229,049 138,732,091
261,557,389 - - 261,557,389
291,783,114 51,271,317 57,229,049 400,289,480

14



10.

11.

12.

TANGIBLE FIXED ASSETS (CONTD.)

Estates comprise:-

Land:

- Freehold

- Long leasehold
Development expenditure

INVESTMENTS

Group Companies:

Unquoted shares, at cost
Quoted in Malaysia, at cost

(Market valuation - RM24,579,602; 1994 - RM20,690,904)

30.6.95 30.6.94
RM RM
183,242,997 183,242,997
18,957,302 18,957,302
88,975,131 89,582,815
291,175,430 291,783,114
30.6.95 30.6.94
RM RM
6,276,618 6,276,618
328,035 328,035
6,604,653 6,604,653

Details of investments in which the Company holds more than 10% of the nominal value of any class of

share capital are as follows:-

Qg;m| Jany

Golden Hope Latex Sdn. Bhd.
Sabah Plantations Limited

Chermang Development (Malaya) Sdn. Bhd.

STOCKS

Produce stocks
Stores and materials

15

Country of
incorporation

Percentage held

30.6.95 30.6.94

35.8 35.8

10.6 10.6

10.4 10.4

30.6.95 30.6.94

RM RM

2,555,766 1,702,724
1,358,169 1,528,017
3.913,935 3,230,741




13.

14.

15.

DEBTORS

Trade

Others

Amounts owing by group companies
Dividends receivable

CREDITORS

Amounts falling due within one year;

Trade

Others

Social security and pension costs
Sundry accruals _

Amount owing to holding company
Amounts owing to group companies
Taxation

Proposed dividend

PROVISION FOR LIABILITIES AND CHARGES

Deferred taxation

At beginning of period
Write-back during the period

At end of period
Deferred taxation arising from:

- capital allowances
- other timing differences

30.6.95 30.6.94
R 'RM

3,741,726 3,006,332
1,541,154 1,404,751
335,359,344 276,958,134
417,820 1,052,430
341,060,044 282,421,647

30.6.95 30.6.94

RM RM

1,049,438 522,391
5,701,141 2,956,202
453,910 224,682
5,554,517 2,626,150
177,298,078 145,319,391
33,062,099 29,892,241
39,119,528 25,288,372
29,513,798 31,978,687
291,752,509 238,808,116
6,953,623 8,418,628
(1,280,000) (1,465,005)
5,673,623 6,953,623
4,498,757 4,553,623
1,174,866 2,400,000
5,673,623 6,953,623

The revaluation of estates does not constitute a timing difference, and therefore, no provision for deferred

taxation in this respect has been made.

16



16.

17.

18.

SHARE CAPITAL

30.6.95 30.6.94
£ £
Authorised:
40,000,000 shares of 10 pence each 4,000,000 4,000,000
30.6.95 30.6.94
RM R
Issued and fully paid:
32,432,745 shares of 10 pence each 27,803,624 27,803,624
RECONCILIATION OF SHAREHOLDERS' FUNDS AND MOVEMENTS ON RESERVES
Share Revaluation Profit and
Capital Reserve Loss Account Total
RM RM RM RM
At 1st April, 1993 27,803,624 226,315,378 124,213,632 378,332,634
Profit for the year - - 23,226,388 23,226,888
Dividend - - (31,978,687 (31,978,687
Transfer upon realisation of ’
revalued assets - (1,107,552) 1,107,552 -
At 1st July, 1994 27,803,624 225,207,826 116,569,385 369,580,835
Profit for the year - - 35,742,849 35,742,849
Dividend - - (29,513,798) (29,513,798)
Transfer upon realisation of
revalued assets - (602,425) 602,425 -
At 30th June, 1995 27,803,624 224,603,401 123,400,861 375,809,886

Based on the estimated tax credit available, approximately RM11,700,000 of the retained profit is

available for distribution by way of dividends without incurring additional tax liability.

CAPITAL COMMITMENTS

Authorised capital expenditure not
provided for in the accounts:

. Contracted for

Not contracted for

17

30.6.95 30.6.94
RM RM
= 13,600
9,410,113 5,889,103
9,410,113 5,902,703




19.

20.

21

SIGNIFICANT INTERCOMPANY TRANSACTIONS

12 months
ended
30.6.95
RM
The significant intercompany transactions not
disclosed under Note 4 are:
Sales to group companies 18,547,467
Purchases from group companies 9,786,276
Toll processing fees payable to group companies 3,222,769

15 months
ended

30.694
R

13,062,146
8,110,785
2,338,464

HOLDING COMPANY

The holding company is Malaysian Estates PLC, a company incorporated in England. Malaysian Estates
PLC is in turn a wholly-owned subsidiary of Golden Hope Plantations Berhad, 2 company incorporated in
Malaysia. The ultimate holding company is Yayasan Pelaburan Bumiputra, a company incorporated in

Malaysia, limited by guarantee.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year's presentation.
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