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DIRECTQRS® REFPORT

The directors present their report and the audited accounts for the year
ended 1 April 1991,

: ggmc;‘ PAL ACTIVITIES

- The principal activity of the company has continued to be the spinning of

natural and man-made fibres together with the winding and dyeing of yarns.

' BUSINESS REVIEW

During the past year several major changes were Implemented in the company.

The Barrow plant was closed, the Heywood site was reorganised and, following
the withdrawal from.the ring spun polyester viscose market, worsted spinning
was installed with further spinning being introduced alongside the dyeing
facility in Leicester. Whilst the market concinues to be highly competitive,
the company is now. operating with lower costs and an improved product range,
which will reduce its vulnerability and present a more secure base for the

future’ - e

The-land and buildings, current assets and liabilities of Flelding and
Johnson Limited; a fellow group company were transferred to the company

during the year.

RESULTS

The'fssults of the company are set out in the profit and loss account on page
4. “ :

The dirqctérs are of the opinion thst the close company provisions of the
Income and Corporation Taxes Act 1988 do not apply te the company.

0 v D

The directors do not racommend the.paymenr of a dividend for the year ended 1

‘April 1991.

PROPOSED TRANSFER FROH RESERVES
The directors propose to transfer £2,407,843 from reserves being the loss for
the year after tax.

DIRECTORS AND DIRECTORS' INTERESTS

“The dirgctots of the company during the year were:

D Babbs ‘
H'F Openshaw
M Jones

' D Oxley

H H E Dracup
J B H Dracup
J Turner

Mr M H E Dracup is a direetor of the ultimate parent company, Lister & Co
ple, and is not required to notify this company of his interests in the
shares of that company.
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-LISTER MUTUAL YARNS LIMITED

DIRECTORS ' OR
(continued)

Mr 'J B H Dracup held 150 ordinary shares In Lister & Co plc on 1 April 1991
(1 April 1990: 150).

No othgr“di:ector had.any interest in the shares of the company or the parent
company at any time during the year.

M Jones rotires by rotptioh-and. being eligible, offers himself for ve-
election, ' i :

EMPLOYEES

. Although no formal reporcing procedures have been established by the company,

regular contact between senlor management and union representatives is
maintained in order to keep employees informed of the company’s ongoing

‘situation and future prospects.

Whilst promotion and career development opportunities are open to all
employees, speclal attention is given to the needs of the disabled, or rhose

-employees who become disabled{ to facilitate their continued employment

within the company.
AUDITORS

in a;cordance'wtth Section 385 of the Companies Act a resolution to re-
appoint KPMG Peat Marwick Mclintock as auditors of the company will be

_ proposed at the forthcoming Annual General.Meeting.

By ordey) of the board
W‘ ; )Z-L»--[w\(
H F Openshaw

Secretary

Aspinall Street
Heywood
Lancashire

OL10 4HP

1 July 1991
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REPORT OF THE AUDITORS. KPMG PEAT HARWICK McLINTOCK,

T0 THE MEMBERS QF LISTER MUTUAL YhRNS LIMITED

Ve have audited the accounts on pages 4 to 15 In accordance with Auditing
Standards,’

In our opinion the accounts give & trueand fair view of the state of the
company’s affairs at 1 April 1991 and of i{ts loss and source and application
of funds for the year then ended and have been properly prepared i(n
accordance with the Companies Act 1985.

Chartered Ancountants

1 The Embankment

Neville Street
Leeds
LS1.4DW

1 July 1991
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YEAR ENDED

Memorandum
(see note la)
Year to 31 March

1991 1990
¢ T
TURNGVER : 14,412,476 10,652,440
Cost of sales (13,865,779) (10,198,684)

GROSS PROFIT =~ . - : 546,697 453,756

Distribution costs N (956,783) (664,654)
Administrative expensss. - (425,203) (319,422)
Interest payable and

‘similar charge ' (221,938) _(520,525)
LOSS ON ORDINARY ACTIV.TIL:

BEFORE TAXATION (1,057,223) {1,050,845)
Tax on loss on :

ordinary activities - —170,298 —h 11

- Loss on ofdinary‘activlties
after taxation. :

Extraordinary costs (1.520,918)

" RETAINED LOSS FOR THE
FINANGIAL YEAR ‘ ~(2,407,843) (1,049,734)
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(886,925) (1,049,734)
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_ The notes on pages 7 to 15 form part of these accounts,
Nota'
The comparative filgures are £nil for all profit and loss account headings for
the previous cne day accounting reference period to 1 April 1990.




LISTER MUTUAL TARNS LIMTITED

BALANCE SHEET AT 1 APRIL 1961

Note 1991 1990

- FIXED ASSETS
Tangible assets . 9. 4,532,580 4,286,390
In“nstmen;s' ' 10 34,080 34,080

4,566,660 4,320,470

. CURRENT ASSETS
Stucks.. .. 2,259,551 3,717,906

~ Debtors 3,734,742 3,733,579
Cash and bank’ : 3,374 20,498

: R 5,997,667 7,471,983
CREDITORS: Amounts . '
falling due

within one year 13 711,699) (11,602 .172)

*“KET. CURRENT

LIABILITIES 16,716,032 (4.130,189)

. TOTAL/ ASSETS LESS
CURMENT LIABILITIES : (2,147,372) 190,281

CREDITORS: Amounts
falling due after )
. more: than one year 14 {192,579)

DEFERRED INCONE . 15 — (1.,948) —{1,352)

(2,341,899) 149,871

(39,038)
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CAPITAL ‘AND RESERVES

- Called up share
‘capital 17 ’ 450,000 450,000

Revaluation reserve 18 253,267 ‘ 345,366
Profit and loss

account . . . 18 045.186) (645,495)

(2,341,899) 149,871

These accounts'were approved by the board of directors on 1 July 1991.

JWDiIBC tors
W,

The notes on pages 7 to 15 form part of these accounts.




KPMG Peat Marwick MceLintock

STATEMENT OF SOURC

SOURCE OF FUNDS
Loss on ordinaty

activities before taxation

Extracrdinary costs

Adjustments for ftems not

LISTER MUTUAL YARNS LIMITE
ND APPLICATT

YEAR _ENDED 1 APRIL 1991

(1,057,223)
(1.,520,918)
(2,578,141}

involving the movement of

funds:

Depreclation

Trangfer from revaluacion
reserve

Loss on sale of fixed
assetsn

FUNDS FROM OTHER.SOURCES
Finance leases

Proceeds of sale of
fixed assets

Transfer of deferred
income

Group relief received

APPLICATION OF FUNDS
Purchase of fixed assets
Transfer of fixed assets
Dividend paid
Decrease 'in creditors

falling due after

more than one year
Finance lease repayments

DECREASE IN WORKING CAPITAL®

629,841
(63,927
£67.790
1,213,704
(1,364,437)
193,358
99,291
596
-170,298
463,54
" (900,594)
919,458
723,654
233,344
(1.876.456)

(2,777,350)

QF FUNDS

Hemo £andum
(see . note la)
Year to 31 March
1990

£ . £

(1,050,845)

(1,050, 845)

320,396
322,951
(728,294}
12,274
1,081
ERRRLY .
- st
(723.828)
207,756 '
2,532,078
70,000
139,594
(2.949.628)
(3,673,256)

{
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‘ LIS TUAL _YAR 1TED o o :
STATEMENT OF SOURCE AND APPLICATION OF FUNDS L S !
YEAR ENDED 1 APRIL 1991 ¥ - e
(continued) j
COMPONENTS OF DECREASE IN 1 o
WORKING CAPITAL ‘ i : a
. Stocks (1,458,355) : 2,245,488 i w
: Debtors : 1,163 " 1,958,456 ; @
Creditors (979,851) i (7,693,364) i -
Movement in net liquid funds: - . : e
Increase in overdraft (323,183) (204,334) L H
{Decrease)/increase : . ’ E
in cash (17.124) 20,498 : i
____(;“'J_.}_OZ') S —(183 .836) i
(2,777,350) o (3,673,256 S v (o8
e e raes S j |
i 4
- . [
The assets and liabilities acquired from Fielding and Johnsen Limi;ca were as = | i
follows: : : : ‘ S ;
o . §
.2 i }
£ ‘ .
3 L - ;
§ Fixed assets : 723,654 5 e
© Stock 158,530 . ‘ ! | :
= Debtors b 36,633 X L . : 5 e
v Cash and bank . : 1,060 -- : ] '
Creditors C(499,774) L ;
Deferred Income ‘ —(5896) F 1
' 419,487 ! b
ote 5:
The comparative figures are fnil for all headings for the previous one day ,
accounting reference period to 1 April 1990, 1 :
;
f
|
i

i
|
i
H
i




H

Page 8 : . i ' e
LISTER MUTUAL YARNS LIMITED o ; L

NOTES TO THE ACCOUNTS ‘ ‘ :

1. N CCOo ING PO E

S U

‘ The following accounting policles have basen applied conslstently in
T ‘ dealing with items which are considered material in relation. to the
company ‘s ac¢ounts:

(a) asls cou ‘ . %
g The accounts have been prepared under the historical cost : : ' -
| convention as modified by the revaluation of freehold land and ‘ ! Q ‘
| buildings and in accordance with applicable nccounting ‘ . :
} standards. :

The previous acecounting reference perlod was for one day to 1
April 1990. 1In order to give meaningful comparative
information, figures for the year to 31 March 1990 have been
provided for memorandum purposes on the profit and loss.
account, the statement of source and applicaticn of funds and’ :
notes 2 to 8. The comparative figures for the one day period :
to 1 April 1990 are nil-in respect of all these items, - :

(b} Going concern

These accounts have been prepared on a going concern basis
since the ultimate parcnt company, Lister & .Go ple, has | . i
indicated that it Intends to provide such funds as are o :
necessary for the company to continue to trade for the
foreseeabla future.

e} e at amort )

Depreciation and amortisation is provided on the straight line
basis at rates estimated to write-off the cost or value of I
fixed assets, other than freebold lnnd over their anticipated S
useful lives: - : R

KPMG Peat Maiwick McLintack

Plant and machinery : Varying between 5% and 20% S H ' <
per annum . {

Freehold buildings : 24% per annum ‘ : i

b

(d) Goverpm ant
- z
Grants recelvable are credited to the proflit and loss account i
over the expected useful lives of the assets to which they : P
relate, . _ ; 4 i
(e) toc wo i 0

Stock and work in pregress has been valued at the lower of cost 4
and net reallsable value. Cost is defined as follows: : : ‘ :

Raw materials - invoice price
Work in progress - cost of raw materials plus direct ¥
and finished wages and appropriate overheads

goods related to production.




KPMG Peat Marwick McLintock

Pege'g
LISTE UAL YARNS LIMITED
NOTES_TO THE ACCOUNTS

(continued)

PRINCIPAL ACCOUNTING POLICIES {continued)

¢

(g}

(h)

(1

\

Deferred taxation

Provision for deferred taxation is made, using the llabtiity
method, where the deferral is not expected to concinue in the.
foreseeable future.

Turnover .

Turnover of the company for the vear s the ﬁet amount
recelvable by .the company for goods supplled and rents,

_excluslve of value added tax.

d ase e

Assats held under financial agreements that give rights
approximating to ownership are treated as if they' had been
purchased outright at the present value of the total amount
payable during the primary period of the agreements, The
corresponding financial commitments are shown as creditors,
The interest element of payments under these agreements and
depreciation on the relevant assets are charged to the protit
and loss account. : -

The rentals arising under operating. lease agreements are
charged to the profit and loss account over the terms of the’
leases, :

ns eire

. Lister & Co Ple opétates a defined benefit pension.scheme  The

assets of the. scheme are invested with Guardien Royal Exchange
Assuranca. Contributions, which are determined after:
consultation with the scheme actuary, are charged to. the. profit
and loss account so as to spread the cost of pensions over the
average expected working lives of employees in the scheme.

TURNOVER

The analysis of external turncver by geographical area is as follows:

UK

Other European zountries

Memorandum
(sce note la)
199] 1390
£ ' £

13,954,202 10,515,955
458,274, 136,483

14,412,476 10,652,440

Sales to the parent company and fellow subsidiaries during the year
included above were £427,737 (1990: £785,612°

[ |

v el TR




KPMG Peat Marwick MeLintock

LISTER MUTUAL YARNS LIMITED
" NOTES_TO THE ACCOUNTS

BERS_AND COST

Productien
Distribution
Adninistration

Wages
Soncial security costs
Other pension costs

‘lﬁIEEE§I_EAX&ELE_EHQ_ﬁlHlﬂA&JEMBEEi

Bank and loan interest
On finance from group undertakings

(continued)

The average number of persons employed by the company (including

directors) during the year, analysed by category,.was as follows: . 

Memorandum .
(See note la)
3991 1990
Number Number -
466 1515
35 .33
23 . 30

526 -

The aggregate payroll costs of these persons were. as follows:

Page 10

578

£ £
4,203,773 - 3,198,299
357,853 196,916
107,749 49,889 .

. 4,669,375 - 3,445,104 -
Memoranduni’

(See nots 1a)

1991 1990

I £

221,934 21,118
- ' 499,407
520,525

221,936 -

LOSS ON ORDINARY ACTIVITIES BEFORE TANATION

Loss on ordinary activities before taxation is Stated after charging

the following:

Depreciation of tangible
Owned assets
Leased assets

Directors’ emcluments (see note 6):
Remuneration as executives

Hire of plant and machinery

Auditors' remuneration aud expenses
Finance charges payable on finance
leases and hire purchase contracts

fixed assets:

1991
r

486,842
49,974
232,320
32,497
16,000

33,078

Memorandum
(See note la)
19480
¥ '

312,990
7,406

167,530
25,586
14,900

50,261 i
|
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| ~ {continued) . . &
. T
6. EMO OF DIRECTO i

Excluding pension contributions, the emoluments of the highest ﬁald :
director were £42,075 (1990: £38,850); the emoluments of the other i
directors were within the following ranges: ' :

Memorandum

. . (5¢e note la)’ :
So1991 1990
! Nupber - Numbep T i
! £ 0-f 5000 2 !
! £ 5,001 - £ 10,000 . 1 ;
£ 10,001 - £ 15,000 . | j 4
£20,001 - £ 25,000 . ‘ - 3 /
£ 25,001 - £ 30,000 : 3. - :
£ 30,001 - £ 35,000 2 - ;
. . — ——— I
7. TAX ON_L0SS ON ORDINARY ACTIVITIES ‘ :
. ) Memorandum ;
. (See note la)‘" ;
1991 - 1990 s
R !
Group relief at 4% - o ) .. (170,298). . - N

Adjustment to previous year's group :

relief at 35% . ‘ —_— S1.111)

(170;298)  (1,111)

At 1 April 1991 the company had losses of approximately E2,500.000
avallable for offset agalnst future taxable profits, :

8. | EXTRAORDINARY COSTS -

KPMG Feat Marwizk Mclintock

Merorandum- ' !
(See note la)

1991 . -199¢

L £ !

Costs of withdrawal from business : : o
segments and closures ‘ 1,856,729 - - . i
Profit on disposal of a freehold - ' h ‘ o l E-
property _ - (251,884) - ' ;
Release of revaluation reserve on . ‘ é
disposal of a freehold property (83,927) - i

1,520,918 .

Costs of withdrawal from business segments and closures relate to
withdrawal from the ring spun polyester viscose market and the
closure of the worsted ring spinning facflity.

O |

T ' o W
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LISTER MUTUAL YARNS LIMITED

OTES T CCoU
{continued)

TANGIBLE FIXED ASSETS

. Fixtures,
Freehold fictings
land and Plant and - and
bujldings mac equipment - Total

) £ £ £ £

COST )

At 1 April 1990 644,266 §,812,720 924,510 10,381,496

Additions 17,142 . 813,913 88,403 919,458 .

Disposals (174,882) (2,126,537) {212,212) (2,513,731)

Transfers in 805,905 - - 805,605

At 1 April 1991 1,292,431 -7,499,996 800,701 9,593,128

DEPRECIATION ' : X

At 1 April 19%0 119,530 5,322,303 653,273 6,095,106
Charge for the year 28,485 566,356 35,000 629,841
Disposals (39,068} (1,583,611) (123,971) (1,746,630}
Transfers in 82,251 - : - 82,251
At 1 April 1531 191,198 4,305,048 564,302 5,060,548

NET BOOK VALUE
At 1 april 1991 1,101,233 3,194,948 . 236,399 4,532,580

At 1 April 1990 524,736 3,400,417 271,237 4,286,390

Freeheld .- :
land and N
buildings

‘£ U

COST COMPRISES:
: 876,207

Cost ' .

Professional valuation at 31 March 1979 . 416,224
1,292,431

The net book value of leased assats at 1 April 1991 was £730,026 (1990:

£586,642). i . . ’

The amount of land and buildings (includtng‘thnse revalued at 31 March

1979) determined according to the historical cost asccounting rules is as

follows:

Cost
Depreciation

Net book value

1991
£
212,882

—(70,6590)
142,192

o e —

1990
£
286,695

(107.267)
179,428

————

Frechold industrial iand included above at cost or valuation, not being
subject to depreciation, amounts to £113,250.

Contracts for capital expenditure at 1 April 1991 not provided for in the
accounts totalled £10,000 (1990: £223,000). Expenditure which had been
authorised by the Board at L April 1991 for which contracts had not been
placed amounted to £nil (1990 : £200,000}.
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LISTER MUTUAT YARNS LIMITED

NOTES _TQ THE ACCQUNTS
(Lontinued)

INVESTMENTS

The company has the fullowing whol]y Gwncd subsidiaries registered in
England and Wales. )

Adelaide Engineering Co. Limited
The English Knitting Go. Limited (dormant company)

Under the provisions of the Lompnnies Act 1985 Sec:ion 229(7) the
directors have not produced group accounts incorporating the results of
the subsidiaries. s : :

In addition the company holds 24.7% of the equity share'cnpital of E
Walters (Ludlow) Limited, an unquoted company reglstered in England and’
Wales. E Walters (Ludlow) Limlited is not regarded as baing within' the
definition of an asscclated undertaking of this company and its results
have not been treated as such In ;hcse accounts. i . .

. 1991 . ]%gg .
. £ .
Ordinuary shares {n subsidiaries C =
at cost, less amounts written off 15,968

Less: loan and current accounts of

dormant company . : 11,908
4,080

bnquoted shares in E Walters (Ludlow)

Limitad N - 30,000
34,080

£ £

Raw materials. and consumables _‘ ﬁ63,944 '738,356

Work in progress . 346,981 622,901
Finishked goods and goods for resale 1,648,626 2,356,649

2,259,551 3,717,906

1391 © 1990
R

Trade debtors ' 2,629,107 2,914,849

Amounts owed by group undertakings : 629,176 518,798
Other debtors and prepayments 476,459 299,932

3,734,742 3,733,579
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LISTER MUTUAL YARNS LIMITED
NOTES TO THE ACCOUNTS

(continued)

CREDITORS ; AMOUNTS FALLING DUE WiTﬂIN ONE_YEAR

1991 1990
£ c

Bank loans and overdrafts ©. 904,881 581,698
Trade creditors ‘ 1,728,182 1,684,322
Amounts owed to group undertakings 5,266,915 .. - 8,379,536
Obligations under finance leases 246,172 ¢ . - 439,679
Social securicy and other taxation 148,215 ¢ 107,887
Other creditors 81,002 © . 223,755
Accruals and deferred income 336,332 1 185,295

12,711,699 11,602,172

1901 . 1990
‘ : . L o £
Obligations under finance leases. o o
payable within 5 years 192,579 39,058

DEFERRED INCOME -

KPMG Peat Marwick

Reglonal® Development Grants:
At 1 April 1990 .

Transferred from Fielding and Johnson Limited

At 1 April 1991

PROVISIONS FOR LIABILITIES AND CHARGES

No provision for deferred tax has been made as, in the oplnion of the
directors, no liability is likely to arise in the foreseeable. future,
The potential liability for deferred taxation, calculated on the
liability method at a corporation tax rate of 33% (1990:.135%), is5 as

follows: '

1991 1990
£ £

Difference between accumulated
depreclation and capital allowances 330,5%4 441,122

Losses carried forward (sse note 7) (330,594) (441,)23)




LISTER MUTUAL YARNS LIMITED
THE ACCOUNTS
(continued) = -

1293 - 1930
L €

Authorised shares of [l each ' 750,000 . 750,000

Allotted, called up . ‘
and fully paid 450,000 450,000

[T — : -

RESERVES
. Profit
Revaluation "and loss
reserve account
£ £

At 1 April 1990 o - 345,366 (645,695)
Release on disposal of freehold properties (83,927) ' - )
Transfer to profit and loss account : (8,172) .. 8,172
Retained loss for the financial year . (2,607, B43)

At 1 April 1991 - _ ' 253,267 (3,045,166)

-
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o COMMI

Ahnual commitment for leases which terminate; : B
Plant

Within one year
Within two to five years
After more than five years

ULTIMATE PARENT COMPANY

The ultimate parent company is Lister & Co ple, a company reglstered in
Engiand and Wzles.




